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Digital Finance Revolution: The Penetration of FinTech in the United States

1. Infroduction

Over the past decade, FinTech innovations have disrupted traditional
banking models, offering enhanced convenience, efficiency, and
accessibility. From mobile banking apps to block chain technology,
FinTech solutions have become integral to daily financial activities,
reshaping the economic landscape. As consumer preferences shift
towards digital-first experiences, it's promising to see the penetration
rate of FinTech services in the United States (U.S.) surge, indicating a
bright future for finance. There are approximately 32,000 FinTech across
the worldl, with 13,100 FinTech in the U.S. itselfz. The FinTech industry has
significantly transformed in recent years, disrupting traditional financial
services and driving innovation across various sectors. The US FinTech
market reached USD 4 trillion in 2024 and registered a CAGR of 11% by
20293,

Global Market Overview

A 2% share of the $12.5 trillion in global financial services
revenue is presently held by the FinTech sector. Furthermore, it
is estimated to grow by 7%, of which banking FinTech are
expected to constitute almost 25% of all banking valuations
worldwide by 2030
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https://www.bcg.com/press/3may2023-fintech-1-5-trillion-industry-by-2030
https://www.statista.com/statistics/893954/number-fintech-startups-by-region/
https://www.mordorintelligence.com/industry-reports/us-fintech-market
https://www.bcg.com/press/3may2023-fintech-1-5-trillion-industry-by-2030
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1.2 Defining FinTech Penetration

Before embarking on a detailed analysis, it is crucial to establish a clear
definition of FinTech penetration. FinTech penetration refers to how
individuals and businesses utilize FinTech services to conduct financial
transactions or manage financial affairs. This includes different services
such as digital payments, personal finance management, lending,
investing, and insurance.

The US has firmly secured its position as the top country
in the global FinTech search rankings, with an impressive
834,000 Google searches from August 2022 to July
20234

US Fintech Market Leaders:

@ iTrustCapital
© Robinhood

2. Overall Penetration Rate

The FinTech sector in the United States has experienced significant
growth in adoption rates over recent years. This surge is driven by
technological advancements, changing consumer preferences, and
the increased accessibility of digital financial services.
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https://tipalti.com/guide/fintech-adoption-hotspots/
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2.1 Facets Impacting FinTech Penetration

Several factors contribute to the varying levels of FinTech adoption
across the US population:

- Demographics: Age, income, education, and geographic
location significantly impact FinTech usage.

« Financial Literacy: A sfrong correlation exists between financial
knowledge and adopting FinTech services.

 Technological Infrastructure: Access to high-speed internet and
mobile devices is essential for FinTech adoption.

« Trust and Security: Consumer trust in FinTech platforms is crucial for
widespread adoption.

* Regulatory Environment: Government policies and regulations can
accelerate or hinder FinTech penetration.

3. Stats for FinTech Penetration in the U.S

The U.S. customer FinTech implementation is at 46%>

 Everyday FinTech is used by 48% of Americans to manage their
Finances:.

« From 2024-2029, the U.S. will account for more than 62% of the global
FinTech tfransaction value2.
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https://www.mordorintelligence.com/industry-reports/us-fintech-market/market-size
https://www.mordorintelligence.com/industry-reports/us-fintech-market/market-size
https://www.mordorintelligence.com/industry-reports/us-fintech-market/market-size
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3.1 Segments to understand penetration rate status

To effectively assess FinTech penetration rates, it's helpful to break down
the data into different segments. This segmentation allows a more
nuanced understanding of how various sectors and demographics
interact with FinTech services.

3.1.1 Demographic Breakdown
43.5 % of households in the U.S. use mobile banking®.
Gender-

Both genders use FinTech almost equally that is 82% for men and 78% for
women’.

Age groups-

The age group with the highest mobile banking penetration is 15-24
yearsé.

About 25% of millennial don't carry cash?.

According to a latest data available approximately 97% of millennial
said they use mobile bankingC.

As per a report by Morgan Stanley Mobile banking is used by the
majority of Gen Z and Gen Y, with 51% of Gen Z and 64% of Gen Y using
it fo check their balances and activityL.

3.1.2 Usage Patterns and Preferences

Understanding usage patterns and preferences in FinTech provides
insights info how consumer segments interact with FinTech services. This
information is crucial for FinTech companies to tailor their offerings,
enhance user experience, and identify growth opportunities. Here's a
detailed look at usage patterns and preferences
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https://www.statista.com/topics/2614/mobile-banking/
https://www.arounda.agency/blog/how-does-fintech-impact-consumers
https://www.statista.com/topics/2614/mobile-banking/
https://www.startupgrind.com/blog/fintech-leapfrogs-to-mobile-will-wearables-be-next-1/
https://www.emarketer.com/insights/mobile-banking-market-trends/
https://www.siegemedia.com/strategy/fintech-statistics

Digital Finance Revolution: The Penetration of FinTech in the United States

Digital Payment-

Digital payments are the leading FinTech segment in the United States,
with a market value of more than $1.2 frillion=2.

Digital payment users in the U.S. are estimated to reach 307 million by
2026,

Mobile/ Online Banking-
In the U.S., online banking penetration is at 66.05%2.
By 2025, 216.8m digital banking users will be in the U.S8.

As per the latest data, the number of banking app downloads in the
U.S. is 34.74 million12,

Investment and Trading Platforms-
There are 30.6 million crypto-currency users in the U.S12,
Challenges and Prospects

While FinTech has experienced rapid growth, challenges such as data
privacy concerns, regulatory hurdles, and competition from established
financial institutions persist. However, these challenges also present
opportunities for innovation and expansion.

The Future of FinTech Penetration

The future of FinTech penetration will be shaped by several factors,
including:

 Technological advancements: Emerging technologies like artificial
intelligence block chain and biometrics will further drive FinTech
adoption.

 Regulatory landscape: Regulafion changes wil impact the
competitive landscape and consumer trust.
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https://www.mordorintelligence.com/industry-reports/us-fintech-market/market-size
https://www.mordorintelligence.com/industry-reports/us-fintech-market/market-size
https://www.statista.com/topics/12515/fintech-in-the-us/
https://www.statista.com/topics/2614/mobile-banking/
https://www.statista.com/topics/12515/fintech-in-the-us/
https://www.statista.com/topics/12515/fintech-in-the-us/
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« Consumer behavior: Evolving consumer preferences and
expectations will shape the demand for FinTech services.

- Integration with traditional finance: Collaboration between FinTech
and conventional financial institutions will create new opportunities.

Wrap up!

FinTech has transformed the financial landscape, and its penetration
confinues to grow. Understanding the factors influencing adoption,
identifying key demographics, and addressing challenges such as
cyber security, data privacy, and regulatory compliance is crucial for
stakeholders to capitalize on the opportunities presented by this
dynamic industry. By leveraging technology, building consumer frust,
and navigating the regulatory environment, FinTech can continue to
expand itfs reach and redefine financial services for the future.
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BGO is dedicated to collaborating with brands
spanning various industries, aiding them in assessing
their customer experience, and continuously
enhancing it to surpass anficipations. Get in touch with
one of our team members now to start a conversation!
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